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Abstract

The distribution of income among the members of the society is the most important
issue for economic policymakers, as it affects the pattern of household expenditure and
how it is distributed by commodity groups. The research was based on the method of
economic analysis, both descriptive and quantitative, for the analysis of household
expenditure data for the years 2007 and 2012. The distribution and analysis of the total
consumption expenditure, the expenditure on the groups of goods and services between
the expenditure categories, Disparities in the distribution of consumer spending using
the indices of inequality measures such as the Lorenz curve, Gini coefficient, variance
coefficient and Kuznets coefficient. The results of the study indicate that the high level
of inequality in the distribution of total expenditure for 2012 compared to 2007
according to genetic factors, reached in 2007 about 0.333, but in 2012 it reached 0.348.
The results of the other statistical and statistical disparities agreed that the year 2012
was characterized by an increase in inequality compared with 2007. The transport and
communications group during the 2007 and 2012 surveys were the most common
commodity groups, with Gini coefficient values reaching 0.620 and 0.591 and
difference coefficient to 1.52 and 1 .35 and Kuznets coefficient 0.54 and 0.52 for the
two consecutive years compared to other commodity groups. Therefore, the
government should contribute to alleviating the disparities between the groups of
society through the development of an appropriate economic makers, including
financial policy, and the redistribution of incomes, with a focus on the low-income
group. The Iragi government must also intervene to reduce disparities within the
transport and communications group by imposing appropriate customs duties.

Keywords: Equity distribution, Consumer Spending, Disparity, Gini Coefficient,
Lorenz Curve, Kuznets Coefficient.
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Figure 1 Lorenz curve for the distribution of total expenditure and expenditure
on commodity aggregates for the 2007 Household Budget Survey.

Source: Prepared by the researcher based on the data of the two research surveys.

Itis clear from Figure 1 that Lorenz curves for spending on foodstuffs, spending on alcoholic beverages,
tobacco and tobacco, and spending on housing and its equipment lie between the Lorenz curve for total
expenditure and the line of complete equality, which indicates that these commaodities are considered
essential commodities in the eyes of the majority of Iragi consumers during The year 2007. As for the
Lorenz curve for spending on clothes and shoes, although it is close to the Lorenz curve for the
distribution of total spending, it remains within the luxury goods area.

L)) Mgl Ao DU 338l ciliinie gais 2 JSAN (12012 ale 5yl Ll mase clily Jubas
S G Hiel (Faie G aligads (Sl e LU el &l daag )l g dal) e (3ladls
138 2as5 2012 alall DA Sllgieeall Ly peall alodd) (e 203 aladl 238 () ey Laa cAalill 8lslsall o
degana Ll 28 gl Byl (IS o) gan llginnall g puall HlaliaV) e ol3al) Y Eala@Y) Aalil (o Likaia
Dl (4 Apaleai®) dlaill as i Ll ccllgional) gl Bda by puall (e 203 Lgald dpmg I by ydiall
ol 400380 Ao sanall o S5 50 Blglune <yl e genall sda wla o cauyall o V1 cllud) elld e
ol sas QL) 43 dagy dfide dpelaa) Gulss ) elld jady Loy -alglasall ad (e Lgd Jipsl (e
gelae o 3D 55)0) Cilinie 4 Laby - pghiivee Aalddl 451l Zgung ade Cusn Lang Il il pidl)
dhie Gada @Udly aclhally Gleadlly alud) Ao Gy g illy alell o Blasy)s ¥ Lai¥ly Jad)
ol e G iyl Linie Wl ¢ Y1 jenally S GUDU Jipsl Jinie o (gl cdllaSl alud
ol oY) S G 5yl e (e Guiniall Gt Gl e el daall e G 4V
)l Gmed dyg g 5S pad) sda o o Ju lee AL aladl dilaie e 25 (el

673



ISSN: 1992-7479 E-I1SSN: 2617-6211 2023 (2 sl 21 alaa Lol aghell L) Alae

Ofelall oile e gl e a5 bl sl o e caisll ale el 8 aalim ) clidl) dals
ALl deall (e et L) s & lgdia Baly A elld (ghag ‘gJSI\ [PLE Bl dad (e ST day
ofla e Glay) 508 alhia o il s3a oY auiell alu Jiad 8 aalgn Sl Gl e AY) (el

30 ST 055 b I L) a1y (Ghasg S BN 3 8L A (g Ay (Bl

L) ah@l Mh

100

90

80
_ =3} slue Jad
9 70
260 i
"'50 = L 5 e
3,40 idsas

i 1o

30 o
3 -
.%20 RN A

10 -

0 —
0O 10 20 30 40 50 60 70 80 90 100
YT P | gV | A |

Figure 2 Lorenz curve for the distribution of total expenditure and expenditure
on commodity aggregates of the Household Budget Survey for the year 2012.

Source: Prepared by the researcher based on the data of the two research survey.

Figure 2 shows the occurrence of Lorenz curves for spending on foodstuffs, spending on alcoholic
beverages, tobacco and tobacco, and spending on housing and its equipment between the Lorenz curve
for total spending and the line of complete equality, which indicates that these commaodities are among
the necessary commodities for the consumer during the year 2012, and this is logical in terms of
Economic because food is one of the necessary needs of the consumer, whether it is a family or an
individual. As for the group of spirits, it is considered one of the necessities according to consumer
behavior.
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Source: Prepared by the researcher based on the data of the two research surveys.

In Table 1, the disparity in the distribution of household spending was measured by statistical standards
using the Gini coefficient, where the values of the Gini coefficient for total spending indicated an
increase in the disparity in the distribution of total spending for the year 2012 compared to 2007.
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Table 2 Average household expenditure on commodity totals according to
household expenditure categories for the years 2007 and 2012 survey (thousand
dinars/month).
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Source: Prepared by the researcher based on the data of the two research surveys.

It is clear from Table 2 that the average total household expenditure tended to increase gradually across
expenditure categories for the years 2007 and 2012 survey, as it amounted to about 497.13 thousand
Iragi dinars for the expenditure category of the poorest 40% of households in 2007, while it amounted
to about 669.91 thousand Iraqi dinars for the same category in 2012, and it can be noted that it achieved
an increase of 172.78 thousand Iragi dinars, and that reason is attributed to the increase in the average
cash income of Iragi families.
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Table 3 Contribution of commaodity groups in the formation of the disparity in
total household expenditure and the relative importance of commodity groups
according to the surveys of the years 2007 and 2012.
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Source: Prepared by the researcher based on the data of the two research surveys.

Itis clear from Table 3 that the relative importance of spending on foodstuffs ranked first in 2012, but it
ranked second after the housing and equipment group during the year 2007, while the relative importance
in the formation of the disparity in total household spending increased from 20.90% in 2007 to reach
about 21.20%. It can be noted that the relative importance of spending on this group of total spending is
greater than the relative importance in the formation of the disparity in total household spending.
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